ARSSKYRSLA 1998
ANNUAL REPORT

; '.\. .
L I:}.' i_ 5 . - : .'- .
™ : ] POST- OG FJARSKIPTASTOENUN
e, A . POST- AND TELECOM B+
: =0 e ADMINISTRATION OF ICELAND! - _
4 ,ﬂ _.1..1-; -



EFNISYFIRLIT

Contents

Avarp forstédumanns

Director’s Address

Fjarskiptamarkadurinn 1998

Postpjéonusta 1998

The Telecommunications Market in 1998
The Postal Services in 1998
Rekstrarreikningur 1998

Income Statement 1998

Starfsemi Pést- og fjarskiptastofnunar 1998
Operations 1998

Skipurit Pést- og fjarskiptastofnunar

Organization




4?—

AVARP FORSTODUMANNS

Mikid hefur verid ritad erlendis um fjarskiptamark-
adinn i Evropu og hvada breytinga veeri ad veenta f kjolfar
opnunar hans med tilstilli adgerda ESB. Ekki verdur annad
séd en ad frambod & fjarskiptapjonustu hafi aukist og neyt-
endur eiga nu fleiri kosta vol en 4dur og oft og tidum &
verulega leegra verdi. Sérstaklega ma segja ad petta hafi

A A { verid dberandi i pyskalandi
Pegar saga fjarskipta a Islandi

o S sem &dur var pekkt fyrir ha
verdur skrad i framtidinni mun

sfmagjold og sinnulausa

tveggja atburda a arinu 1998 veréda

3 3 pjonustu. NG er par mikill
sérstaklega minnst: Formlegrar opn-
- . — fjoldi simafyrirtaekja sem etja
unar fjarskiptamarkadarins 1. januar

. ¥ , - kappi og mikil gjaldaleekkun
eins og i flestum 6drum léndum

3 - hefur att sér stad, einkum
Evropska efnahagssvaedisins og
i, e ’ fyrir langlinu- og Utlanda-
fyrstu teljandi samkeppni i fjarskipt-
- . 1 simtdl. Pad gengur hins vegar
um pegar samgoénguradherra opnadi

. = ’ ekki eins vel ad koma & sam-
GSM farsimapjéonustu Tals hf. 4. mai.
keppni ad pvi er vardar heim-
taugar til notenda og hafa ordid deilur um gjaldtéku fyrr-
verandi einkaleyfishafa fyrir adgang samkeppnisadila ad
heimtaugunum. Hid sama gildir i vaxandi meaeli i 6drum

Evropuldondum.

Umraeda i erlendum fjoImidlum um nyja pjéonustu-
veitendur og samkeppni hefur p6 ordid ad hverfa i skugg-
ann af stérfréttum um samruna simafyrirteekja eda kaup
peirra & hvert 6dru. Mest dberandi hafa verid tilraunir
breskra og bandariskra fyrirteekja i pessa éatt og er
skemmst ad minnast fyrirhugads samruna BT og MCI
pegar Worldcom kom skyndilega til ségunnar og yfirtok
MCI &n pess ad BT geeti rond vid reist. bvi hefur verid spad
af mérgum kunnattuménnum ad hinn alpjédlegi fiarskipta-
markadur muni &dur en langt um lidur skiptast milli faeinna
storfyrirteekja. Spurt hefur verid hvort medalstér og litil
fyrirteeki eigi nokkra framtid fyrir sér nema i afmarkadri
sérpjonustu. Neestu &r munu veentanlega skera Ur um petta
en pad er ohjakveemilegt ad spurt sé hvad verdi um Lands-

sima Islands hf. sem hefur yfirgnaefandi stédu & hinum

islenska markadi en er neesta litill i snioum samanborid vid

simafyrirtaeki & Nordurléndum, hvad péa pegar litio er til

stéru landanna i Evrépu.

| bessu sambandi er rétt ad minnast skyrslu um
fjarskiptamal sem sérfreedinefnd skipud af samgdngu-
radherra gaf Ut & arinu. Nefndin velti fyrir sér préun & fjar-
skiptamarkad, sem hér hefur verid lyst, og hvort Landssimi
{slands hf. geeti stadid & eigin fétum i hinu nyja markads-
umhverfi eda hvort framtid hans veeri best borgid sem
détturfyrirteekis alpjodlegs fiarskiptafyrirtaekis. Nidurstada
nefndarinnar var ad Landssiminn eigi moguleika & ad starfa
afram sem sjélfsteett fyrirteeki og vera leidandi afl i fjar-
skiptamalum fslendinga. Pad verdur frédlegt ad sja hvernig
rikisstjérnin mun standa ad einkavaedingu Landssimans
sem margoft er buid ad gefa i skyn ad standi fyrir dyrum.
Fyrirkomulag sélunnar raedur Urslitum um pad hvort erlend-

ir adilar geti og vilji eignast hlut i Landssima Islands hf.

Pad verdur ekki svo skilid vid arid 1998 ad ekki
verdi minnst 4 velgengnisségu arsins. Ahugi islendinga &
GSM farsimum virdist sist minni en annarra Evrépupjéoa.
Stérfelld aukning & fjolda farsimanotenda & arinu er i takt
vid pbad sem best gerist erlendis. Talsmenn frelsis i fjar-
skiptum munu an efa sja i pessu jakvaed ahrif samkeppni
og vist er ad med tilkomu Tals hf. inn & markadinn i byrjun
mai 1998 jukust kostir notenda og verd hefur leekkad.
Samkeppnin virdist einnig hafa komid Landssima Islands hf
til g6da pvi ad GSM notendum hans fjélgadi mikid & arinu.
bad syndi sig hér eins og vida annars stadar ad steekkun
markadarins baetir fyrrverandi einkaleyfishofum upp minni
markadshlutdeild en 4dur pannig ad pegar upp er stadid er
samkeppnin ekki einungis til hagsboéta fyrir neytendur.
Afkomutélur Landssima [slands hf. fyrir farsimapjonustuna

arid 1998 bera pessu greinilega vitni.




DIRECTOR'S ADDRESS

Much has been written abroad about the telecommuni-

cation market in Europe and which changes are to be expected

in the wake of its liberalisation driven forward by the European

Union. There is no question that an increased range of tele-

communication services are on offer and the users have more

choices than before and more often than not at lower prices.

hen the history of tele-
Wcommunications in Ice-
land comes to be written in the
future two events of the year
1998 wiill in particular be remem-
bered: the formal liberalisation of
the telecommunication market
on 1 January in common with
most other countries in the
European Economic Area and the
first significant competition in the
telecommunication services when
the Minister of Communications

declared open the GSM mobile

telephone service of Tal Ltd. on 4
May.

Nowhere has this been more
noticeable than in Germany
formerly renowned for high
charges and indifferent service.
Now there is a large number of
telecommunication companies that
compete and large tariff reductions
have been made especially for
long-distance and international
calls. It has however not proved as
easy to establish competition in the
local loop and this has led to
disputes about the rates set by the
incumbent for the access of its
competitors. This is increasingly
happening in other European

countries.

Coverage in the media abroad about new service

providers and the competition has all the same had to give way

to headlines about alliances of the carriers or their acquisitions

of each other. Most noticeable in this regard have been the

efforts of British and American companies and fresh in the

mind is the planned aquisition of MCI by BT when Worldcom

suddenly out of nowhere grabbed MCI from under the nose of

BT. Many specialists have predicted that the international tele-

communications market will be divided between a few large

carriers. The future of small and medium sized companies

apart from niche markets has been questioned. The next few

years will be decisive but inevitably the question comes up

what will become of Iceland Telecom Ltd that has a dominant

larger European countries.

position on the Icelandic market but is pretty small in compari-

son with the other Nordic carriers not to mention those of the

In this connection it is appropriate to remember a report
on telecommunications published during the year by an expert
committee appointed by the Minister of Communications. The
committee deliberated over the development that has been
described here and whether Iceland Telecom Ltd. could stand
alone in the new market environment or whether its future
could be better assured as a filiate of an international carrier.
The committee concluded that Iceland Telecom has the choice
to operate as an independent carrier and to be a leading power
in the telecommunications arena in Iceland. It will be interest-
ing to see how the government carries out the privatisation of
Iceland Telecom which on several occasions has been hinted
at as imminent. The share selling arrangement will be the key
to the ability and willingness of foreigners to acquire a share in

Iceland Telecom Ltd.

We cannot say goodbye to 1998 without mentioning
the success story of the year. The Icelandic population has
shown even more interest in the GSM mobile phone than
most other European nations. A tremendous increase in the
number of subscribers during the year is on par with the best
results abroad. The advocates of liberalisation in telecommuni-
cations will no doubt see in this the positive effects of compe-
tition and it can be safely asserted that with the appearance of
Tal Ltd. as a second operator in the market at the beginning of
May 1998 users have more choice and rates have declined.
The competition also seems to have benefitted Iceland Tele-
com Ltd. because the company experienced a significant
growth during the year in the number of subscribers. As in
many other countries in Iceland the increase in the market size
compensated the incumbent for a smaller percentage share of
the market so that in the end the competition does not only
benefit the consumers. The financial results of Iceland

Telecom for its mobile services in 1998 are proof of this.

: Jl,‘.w



FJARSKIPTAMARKADURINN 1998

Samkeppnin milli Tals og Landssima islands

hefur hingad til fyrst og fremst lyst sér i frambodi & mis-

munandi pjénustu- og askriftarmoguleikum en munur &

minutuverdi hefur ekki verid afgerandi. betta er i sam-

reemi vid astandid i 6drum lIdndum par sem samkeppni i

vennt kann ad standa upp ur pegar samid
Ter yfirlit um fjarskiptamarkadinn a arinu
1998. A fyrsta degi arsins toku tvé ny rikis-
fyrirtaeki til starfa, Landssimi [slands hf. og
Islandspéstur hf., og lauk par med Iéngu
sambandi pést- og simapjonustu & Islandi. Um
langt skeid hofdu kostir pess ad starfraekja
pessar pjonustugreinar i einni stofnun farid
minnkandi og breyting Post- og simamala-
stofnunar i rikishlutafélagié Pést og sima hf. i
lok arsins 1996 breytti hér engu um. Fjarskipti
hafa préast a pann veg ad sifellt audveldara
hefur verid ad pjona vidskiptavininum ur
fijarlaegd ofugt vio pad sem enn gildir um
postpjonustu. Annar stérvidburdur arsins var
opnun GSM farsimapjonustu Tals hf. Pann 4.
mai 1998 og ma segja ad par med hafi verid
komié a fyrstu umtalsverdri samkeppni i fjar-
skiptapjonustu & Islandi. Ad samkeppnin birt-
ist i formi farsimapjonustu var engin tilviljun; a
Islandi sem og i neer éllum idnadarrikjum
heims hefur ér véxtur farsimapjonustu a arinu

1998 vakid athygli.

GSM farsimapjénustu
var komid & fyrr en &
[slandi. Vidast hafa
samt nyju fyrirtaekin
verdlagt pjonustu sina
undir pjonustu fyrri
einkaleyfishafa enda
hafa pau sjélfsagt talid
pad naudsynlegt til
pess ad skapa sér
stédu & markadnum.

i leyfisbréfi Tals eru
kvadir um uppbygg-
ingu farsimakerfis
pess og er félaginu
skylt ad nd med pjon-
ustu til 80% lands-
manna, par sem peir
eru busettir, innan
fidgurra ara. Stjérnend-
ur Tals hafa gefio til
kynna ad pessu marki
verdi nad fyrir tilskilinn

tima. Landssimi

islands hefur hins vegar nad 90% markinu og hefur pvi

enn nokkurt forskot & Tal en hver hundradshluti til vio-

botar er erfidur pvi ad tekjuaukning er ésennilega i sam-

reemi vio tilkostnad.

Pad verdur ekki hja pvi komist ad samkeppni hafi
i for med sér ny vandamal sem oft taka & sig 6veentar
myndir. Deemi um slikt er deila sem kom upp & byrjunar-

dégum Tals um adstddu fyrir radiostéd & fjallinu Porbirni

néleegt Grindavik. Landssimi island hefur i aratugi rekid
radiéstod & fjallinu og sidast GSM radiéstéd enda liggur
fiallid vel vid Grindavik og annarri byggd @ sunnanverd-
um Reykjanesskaga. Tal 6skadi eftir ad fa adstéou fyrir
GSM radiéstod & fjallinu en var i fyrstu synjad. Eftir vio-
reedur milli adila, sem Pdést- og fjarskiptastofnun tdk
patt i, fékkst pd jakvaed nidurstada i malinu. bad reynist
vonandi mogulegt ad fjarskiptafyrirteeki samnyti adstédu
4 fjollum og firnindum og deili kostnadi & sanngjarnan

hatt pvi ad annad veeri stérfelld séun & fjarmunum.

i lok arsins sotti Tal hf. um og fékk rekstrarleyfi
fyrir talsimapjénustu og almennu fjarskiptaneti. Leyfid
hugoaist félagio nota fyrst til ad veita talsimapjonustu til
utlanda. Til pess kom pé ekki vegna deilna um hver
skyldi annast reikningagerd fyrir hina nyju pjénustu og
situr vid hid sama pegar petta er ritad. bad er augljost ad
margur proskuldurinn getur verid i vegi nyrra fjarskipta-
rekenda og uppsetning reikningakerfis getur t.d. reynst
erfid 60rum en peim sem hafa ndgan tima til undir-
bunings. Ad morgu leyti hafa fyrrverandi einkaleyfishafar
mikid forskot & nyja keppinauta og pad er ekki ad
asteedulausu ad fjarskiptaloggjof ESB setur ymsar kvadir
einvordungu 4 fyrrverandi einkaleyfishafa eina svo sem
um adgang nyrra adila ad almennum fjarskiptanetum og

um samtengingu peirra vid ny net.

Seinni hluta arsins sétti nytt félag, Islandssimi
hf., um leyfi til reksturs fjarskiptaneta og - pjénustu.
Félagid var um dramot ekki byrjad ad veita pjonustu og
verdur stofnun pess pvi ekki talin til stérvidburda & arinu
1998. bad verdur hins vegar ad fagna pvi ad hrundio er
af stad nyju, islensku fjarskiptafyrirtaeki og verdur frod-

legt ad sja afdrif pess & nyju ari.

Verd 4 talsimapjénustu i talsimanetinu var st60-

ugt 4 arinu nema i Gtlandapjénustu par sem gjaldskra

Landssima [slands hf. hélt &fram ad laekka. [ fyrsta skipti




var almenningi bodin talsimapjénusta til
Gtlanda um Internetid med IP-teekni og
var pad Skima hf. sem par reid & vadid
en fleiri fyrirteeki fengu i kjolfarid leyfi til
ad veita slika pjonustu. Internetnotkun
landsmanna hélt &fram ad aukast og
kom pad m.a. fram i aukinni flutnings-
getu til ttlanda fyrir Internet. [ vaxandi
meeli beinist Internetumferdin vestur
um haf en i mérg &r var eina tengingin
vid Internetid lina til Stokkholms & veg-
um INTIS.

Verd & notendabunadi laekkadi
enn og einna mest & farsimum. Odyr-
ustu farsimagerdir fengust fyrir innan
vid fimmtan pusund kronur og fyrstu
farsimar, sem gerdir eru fyrir baedi
amerisk og evrépsk GSM farsimakerfi,
komu & markadinn. Neest kemur ad
gervitunglafarsimunum en ymsar tafir
urdu & opnun peirra. Irridium gat pd
byrjad pjénustu sina & érinu en fram-
leidendur farsimanna gatu ekki stadid
vid deetlanir og var pess vegna litid
frambod & simum. Pad & eftir ad koma i
lj6s hver eftirspurn eftir gervitunglafar-
simum verdur hér & landi en ekki er
oliklegt ad ahafnir & islenskum fiskiskip-
um, sem leita langt fra landi, verdi

medal fyrstu notenda.
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POSTPJONUSTA 1998

Eftirtektarvert er ad péstmagn innanlands jokst enn

préatt fyrir aukningu sem hefur ordid i notkun télvupdsts. bad er hins

vegar lj6st ad beita parf aukinni hagreedingu i rekstri islandspésts ef

pad 4 ad vera heegt ad vidhalda pjonustu um allt land eda auka hana

4 rid 1998 var fyrsta rekstrarar
A Islandspésts hf. eftir adskiln-
adinn fra simapjonustu og pess
var bedid med eftirvaentingu
hverjar mundu verda rekstrarlegar
nidurstédur hins nyja fyrirtaekis.
Samkvaemt reikningum [slands-
posts hf var hagnadur fyrir skatta
44 milljonir kr. [ ljési pess ad
rekstrartapio arié 1996 var talio
vera 838 milljonir kr og 93 milljonir
arié 1997, sidasta ar sambudar vié
simann, verdéa pessar nidurstédur
ad teljast mjog godar og gefa
vonir um ad fyrirtaekid muni geta

stadid a eigin fotum.

eins og nutimasamfélag gerir
krofur um. | pessu sambandi er
rétt ad vekja athygli & breyttu
stjornskipulagi fyrirteekisins sem
faekkar stjérnunareiningum post-
hisa ur 87 i 32 sem og 4 ymsum
adgerdum pess til sparnadar, t.d.
med samkomulagi vid sparisjodi,
banka og onnur fyrirteeki um
sameiginlegan rekstur afgreidslu &
ymsum stéoum Uti & landi. Pad
hefur verid afstada Post- og fjar-
skiptastofnunar til pessara adgerda
ad gera ekki athugasemdir svo
framarlega sem peer eru ekki
liklegar til ad ryra pjénustu vid ibla

4 viokomandi stad.

A vorpingi sampykkti Alpingi breytingu & I6gum um péstpjon-

ustu sem takmarkar einkarétt rikisins & postmedferd bréfa vid bréf
sem eru innan vid 250 g ad pyngd &n tillits til innihalds. Einkaréttur
fellur einnig nidur fyrir 1éttari bréf ef burdargjaldid er heerra en fimm

sinnum 6dyrasta burdargjald bréfs.

Enda pott ekki orli & virkri samkeppni i grunnpdéstpjonustu er
samt toluvert af posti dreift af 63rum adilum en [slandspésti.
i 1sgum um péstpjonustu segir ad postrekendum, 63rum en peim
sem hafa rekstrarleyfi, beri ad skra starfsemi sina hja Post- og fjar-
skiptapjonustu. Hingad til hefur adeins einn adili skrdd sig med
pessum haetti. | sumum nagrannaléndum okkar fer fram umreeda
um hvada sendingar og flutningar falli undir péstlog. Pad er ekki
vandalaust ad skilja hér @ milli en spurt hefur verid t.d. hver sé

munur & abyrgd adila eftir pvi hvort bréf er lagt inn & posthus eda

afhent leigu- eda sendiferdabilstjora til flutnings.
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THE TELECOMMUNICATIONS MARKET IN 1998

The competition between Tal and Iceland Telecom has
up till now primarily appeared in the form of different
service and subscription options but the difference in the
per minute price of a call has not been decisive. This
accords with the situation in other countries where com-
petition in GSM mobile telephony was established earlier

'hen writing an overview of the
Wtelecommunications market in 1998
two events may be said to stand out. On the
first day of the year two new state companies
came into being, Iceland Telecom Ltd and
Iceland Post Ltd. and thus was brought to an
end a longstanding relationship between post
and telecommunication services in Iceland.
Telecommunications have evolved in a way
that make it easier to serve the customer from
distance contrary to what still applies to the
postal services. The other major event of the
year was the opening of the GSM mobile
telephone service of Tal Ltd. on the 4th May of
1998 creating the first significant competition
in telecommunication services in Iceland. That
competition should appear in the mobile
telephone field is no coincidence, in Iceland as
in most other developed countries of the
world it is the fast growth of the mobile

services that has caught the attention.

than in Iceland. In the
license of Tal Ltd there
are conditions relating
to the build-up of the
network, the company
being obliged to extend
service to at least 80
percent of the
population within four
years. The manage-
ment of Tal has indi-
cated that this goal will
be completed before
the set limit. Iceland
Telecom on the other
hand has reached the
90 percent mark in
coverage and still has
an advance on Tal but
every single additional
percentage is difficult
to achieve because the
increase in income is
unlikely to be
proportional to the cost
incurred.

Towards the end of the year a new company Islandssimi

Ltd applied for a license to operate a public network and

provide public services. At the end of the year the new

company had not yet initiated service and its establish-

ment will therefore not be counted among the major
events of 1998. The appearance of another Icelandic
telecommunications operator is a welcome event and it

will be of interest to see how the company fares in the

new year.

Tariffs for the fixed telephone service remained stable
during the year except for international calls provided by
Iceland Telecom where further decreases were

announced. For the first time the public was offered

international calls over the Internet using IP and it was

the company Skima Ltd. which was first to provide this

service followed by several more receiving the necessary
license. Internet use continued to expand at a fast pace
and resulted in increased capacity being required
between Iceland and other countries. Increasingly the
Internet traffic is being routed towards America after
many years when the sole connection was to

Scandinavia.

THE POSTAL SERVICES
IN 1998

This was the first year of operation for Iceland Post Ltd.
after its separation from telecommunications and the
financial results of the newly founded company were
awaited with great interest. According to the accounts
the profits before tax were 44 million kronur. Taking into
account that the financial loss for the year 1996 was
calculated as 838 million kronur and at 93 million for
1997, the last year of common operation with telecom-
munications, this result must be seen as very
satisfactory and gives rise to hopes that the company
will be self-sufficient.

It is also noticeable that the amount of domestic post
continued to increase in spite of the expansion in the use
of electronic mail. It is at the same time clear that addi-
tional rationalisation measures are required at Iceland
Post if the current service levels are to be maintained or
even improved in keeping up with the demands of
modern society. In this connection attention should be
drawn to a change in the structure of the company which
involves the reduction from 87 to 32 of the management
centers as well as to several economy measures made,
for instance by agreements with banks and other
companies to operate common branch offices in several
locations outside Reykjavik. The attitude of the Post and
Telecom Administration to these measures has been not
to oppose them as long as they are not likely to reduce
the quality of service experienced by the public.

In its spring session Parliament approved changes to the
law on postal services that restrict the monopoly of the
state in the area of letterpost to letters under 250
grammes regardless of content. The monopoly is also
withdrawn for letters under this weight limit if the
postage is more than five times that of the lowest rate.

Although there are no signs of effective competition in
the basic service an appreciable amount of post is never-
theless distributed by other companies than Iceland Post.
According to the law on postal services postal operators
other than those with a license must register with the
Post and Telecom Administration. Up till now only one
entity has registered. In some of the neighbouring coun-
tries a discussion is taking place about which categories
of postal deliveries and transport should fall under the
laws on postal services. It is not easy to distinguish
between these but one question often posed is whether
there should be different levels of responsibility depend-
ing on whether a letter is accepted at a post office or by
a taxi or van driver for delivery.
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POST- OG FJARSKIPTASTOFNUN

Rekstrarreikningur 1998

Rekstrartekjur:

ek uifsamkveemtgjaldskra®. et . BT e s DL el S . S kr. 67.606.984

Rekstrargjaldileyfishafiar:.. .. mm s o i e L . = kr.  17.636.651
kr. 85.243.635

Rekstrargjold:

Launieg launatengd. gjold". same .2 . SUNSING. . | BN . kr.  51.843.048

Onnur rekstrangjold” ........... sk wa RERENNEE. . SR U T kr. 43.984.710
kr. 95.827.758

Hagnadur (tap) fyrir fjarmagnslioi..........................cooooiiiiiiiiiiieee kr. (10.584.123)

Fjarmunatekjur og fjarmagnsgjold:

Ve XtligaRinn stz OUmMECaRkro Tumi. = AT NG || L L kr. 7.468.302

RARNAT NS S KO e ot ... .o s JURRRRRRUNES R . | . kr. (311.518)
kr. 7.156.784

Hagnadur (tap) fyrir 6reglulega lidi ............................ooiiiii, kr. (3.427.339)

Oreglulegir lidir:

RS a0ar kroflr fynnlaTa™l......o............00.. . SEa W F L S kr. 4.078.985
HadgnaduREAPRArsins ..........o00 sl ba . o il | o8 S0 kr. (7.506.324)

Efnahagsreikningur 31.12.1998

Eignir:

Handbzent:fe At SE N am ool ool aniinlns L S o B kr.  25.996.659

SkammiIakGO AR - e o | 1 I R S kr.  38.487.191

FyrirframigreiddurikKostMao iz Fumneues Shsss | o (0ae . RN kr. 6.193.409
kr. 70.677.259

Skuldir:

HofudstClIRSITII2E1 S S s ot of 1% 68 6 HLE . S £ R kr.  68.422.091

OgreiddlRiE KSTANKOSINE UM, 11 x.... ... .. 0 S S S . kr. 2.255.168

kr. 70.677.259
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POST AND TELECOM ADMINISTRATION

Operating statement for 1998

Operating revenue:

ETIHHIS . cog0 e bl i A0 oo - s oo B gl i PP TR .8 kr.  67.606.984

OjeeicunehiEes o lEnsE ellelers. . HT il ¥ | e - kr. 17.636.651
kr. 85.243.635

Operating costs:

Salaries and related eXPenditure .. ....c.ooouei e iiieiie e kr. 51.843.048

Othefoperating COSTSTMSGEEEEL. ... " o e e ... o RO L kr. 43.984.710
kr. 95.827.758

Operating profit (loss) before financial items...................................... kr. (10.584.123)

Financial income and expenditure:

Interest onyaceolnisiandiaCcOlmiSHECEINABIERE. -. . .. ... fiisstiate e s s kr. 7.468.302

Tax'aj finanCiallifCOmMes 2" = iln = s 11 = S kr. (311.518)
kr. 7.156.784

Profit (loss) before irregularitems ..........................coooii . kr. (3.427.339)

Irregular posts:

Revaluation of receivables from earlier years ...........ccccccooevvieiiiiiiiiiinc. kr. 4.078.985
Profit (loss) forthe year.....................ccoooiiiiiiiie e kr. (7.506.324)

Balance sheet at 31st December 1998

Assets:

BURMASE. ... kr.  25.996.659

RECEIVADIES ... ..o kr.  38.487.191

Prepaid EXPENSES ......ooiiiiiiiee e kr. 6.193.409
kr. 70.677.259

Liabilities:

Capital at 31st December 1998 ..o kr.  68.422.091

Unpaid OpPEerating EXPENSES......c.ooiiiieie e e et kr. 2.255.168

70.677.259
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STARFSEMI POST- OG FJARSKIPTASTOFNUNAR 1998

Operations 1998

Rekstrarleyfi i gildi i lok arsins 1998
(gefin ut af Pést- og fjarskiptastofnun

nema annad sé tekio fram).

Operating licenses in force at the end of 1998
(issued by the Post and Telecom Administration
unless otherwise specified).

1. Péstdreifing ehf. fyrir grunnpostpjénustu,
gefio at 1. juni 1998 til 5 éra.

2. RikisGtvarpid fyrir flutning hljédvarps- og sjonvarps-

merkja um jardstdd og gervitungl f fjarskipta-
pjénustu, gefid Gt 29. jali 1998 til 10 ara.

3. SITA leyfi fyrir gagnaflutningspjénustu, gefio ut af
samgongurddherra 9. mars 1994 med 6takmorkud-
um gildistima.

4. INTIS hf., leyfi fyrir almennu fjarskiptaneti, almennri
talsimapjonustu og gagnaflutningspjénustu, gefid ut
3. februar 1998 til 10 é&ra..

5. Landsimi Islands hf., almenn fiarskiptapjonusta,
gefid ut 30. juli 1998 til 10 &ra.

6.Tal hf., GSM leyfi, gefid Gt 23. juli 1998 til 10 é&ra.
DCS 1800 leyfi, gefid Ut 17. dgust til 10 édra. Leyfi til
ao reka talsimapjonustu, gagnaflutningspjénustu og
fjarskiptanet til ad veita pa pjonustu, gefid Gt
12. névember 1998 til 10 é&ra.

7. Irridium Communication Germany GmbH.
Fjarskiptapjonusta um gervitungl. Leyfi gefid ut 15.
april 1998 til eins é&rs.

8. Martel eh.f (Globalstar), leyfi til ad starfreekja
almenna fjarskiptapjonustu vid persénusima um
gervitungl, gefid ut 28. september 1998 til eins ars.

9. Radiémidlun, fjarskiptapjonusta um gervitung|,
gefid Gt 12. mai 1998 til 10 é&ra.

10. Islandssimi hf., bradabirgdaleyfi til ad reka talsima-
pjénustu, gefid Ut 20. oktober 1998.

11. Hringidan bradabirgdaleyfi til ad reka talsimapjon-
ustu, gefid ut 3. desember 1998.

12. islandspéstur hf., leyfi til reksturs postpjonustu,
gefid Ut 28. jandar 1998 til 31. desember 2007.

Tionir uthlutadar

Number of frequency allocations

© 00 N O O~ WN =

. Hlj6dvarps- og sjénvarpsstodvar .. ............ 65
. . .. B MRS 25
giF-. 209092 AR 0O 140
. Farstodvakerfi & metra- og desimetrabylgju . . . . . 110
AVIllRogistUioYIGIEN, . . ANERIE . W 19
. Timabundin leyfi fyrir FM hljédvarp . .. ......... 85
. Onnur timabundin leyfi til innlendra adila . . . . . . . . 45
. Timabundin leyfi til erlendra adila. . .. ......... 125
Tl e e 70

Utgafa leyfisbréfa fyrir radiétaeki

Number of radio equipment licenses issued

THR B Cal | o . 2 46
2. =Skip - L e . 658
3. Landfarstodvar & metrabylgju. .. ........... 158
4. Landfarstddvar @ desimetrabylgju. . .. ........ 17
5. Landfarstédvar @ millibylgju. . . .............. 57
6. Handstodvar & metrabylgju . .. ............. 194
7. Handstédvar & desimetrabylgju . ... ......... 106
8. Landmoddurstddvar & metrabylgju . ... ...... .. 21
9. Landmdédurstodvar a desimetrabylgju. . .. .. .. .. 9
10. Landmddurstodvar & millibylgju . .. ........... 0
11. Landmoédurstddvar bodteeki . .. .. ... .. 24

Utgafa skirteina fyrir notendur
Number of operator licenses issued

1. Fjarskiptaskirteini, flug. ... ................. 261
2. Fjarskiptaskirteini, skip (GROC) . .. ............. 0
3. Fjarskiptaskirteini, skip (GOC) . .............. 278
4. Fjarskiptaskirteini, skip (ROC) ................. 8
5. Amatorar, innlendir . .. ... ... ... 30
6. Amatorar, erlendir. . ... ... ... ... 10
7. (AMEIOITETT, VITNEIEEIE nggi ot b B0 o o o0 o o ¢ R Ix%
Uthlutun einkennisnimera

Number of identity numbers assigned

I NS TVRES Cifghem. ™ 5 . . .. o =TT 75



Skipting eftir landssvaedum a
batum og skipum, skodudum af

Post- og fjarskiptastofnun
Division according to location of boats and ships
inspected by the Post and Telecom Administration

1. Reykjavik, Hafnarfjordur, Sudurnes og Porlakshofn. . 243
2. Akranes, Borgarfjorour og Snzefellsnes. . ... . ... 36
ca T AR PR s s - 26
RSO AERNNESTra . .. .......... 1. s 4
SNorourlagERE Stra. . . . . .. . .. ... . lpeo e 54
B LSTUTAR il 0. . o . R 36
T e R (S 45
I Y . . . e 24

Radiébunadarskodun i skipum og

opnum vélbatum
Radio inspections in ships and open motorboats

1. Batar styttrien 15 m

(skodadir af Siglingastofnun islands). ... .. ... 1.093
2. Batar lengri en 15 m og skip

(BOST- ogsfjarskiplastoffunbpgae . Uils Laa=a e niy 468
Gerdarprofanir
Type approvals
Fioldi sampykktrateekja. ... .................. 371
Fioldishafnadra reekialsanmerar LIS «. k- ie i v | B 61
Gieldilihdanpagal ET = ik . | S 9
Bunadur skodadur i tollafgreidslu. . ... .......... 226

Fjoldi truflanamala
Number of interference cases

KvagiaDir vegna-truflanar e SRk =t S 74

Skradar landsstodvar i lok 1998

Land stations on record at the end of 1998

Fastastoovar

Fixed stations

Metrabylgjustodvar (VHF). . ......... ... ... ... 194
Desimetrabylgjustodvar (UHF) ... ............... 50

Millibylgjustédvar (MF-SSB). . ... ... ............ 26

Farstoovar i bifreioum
Vehicle stations

Millibylgjutalstédvar (MF-SSB) . . ... ............ 539
Metrabylgjutalstédvar (VHF) ... ... .......... 3.229
Desimetrabylgjustodvar (UHF). ... ... ... .. 174

Stoovar i skipum
Ship stations

Millibylgjutalstodvar (MF-SSB) . . .. ............. 508
StuttoyldilistecvaMFFSSBIL BN ™ o P Ea . 9
Milli- og stuttbylgjustodvar (Combined MF/HF) . ... 253
Metrabylgjustodvar (VHF) . ... ............... 4.016
Neydartalstodvar (VHF) .. ...... ... ... ... ... 515
Neydartalstodvar (SSB) . ... ......... ... ... ... 452
Radatsvara i ((Slali=) I e - i . 58
Midunarstédvar (MF/HF) .. ................... 203
Midunarstodvar (VHF) .. ......... .. .. ... .... 68
INSVIS)¢( LSS N . . . . . 323
Neydarbaujur (406 MHz) . .. ......... ... ... ... 384
InMaTSiNANNEGEGG—G—G—G—GG . ... S &
Mlgetlcii 5 . e 2
T e S . . 7 SR 203
F1 0 S iR I . . B,

Stoodvar i flugvélum
Aircraft stations

Milli- og stuttbylgjur (MF/HF-SSB) ... ............ 84
Wil oyl lefur (VRTS8 o o oo o o o Mt R L 425
Neyermsenekr (ELT) 5 T . 275

Handst6dvar og merkjasendar
Handstations and markers

Metrabylgjutalstodvar (VHF) .. ............... 3.016
Desimetrabylgjutalstodvar (UHF) . .. ............ 496
Merkjasendar (vitar) . .. .......... ... ... 45

—@F
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SKIPURIT POST- OG FJARSKIPTASTOFNUNAR

Organization

[ Forstodumadur

Gustav Arnar

Leyfisveitingar

Bergur Hauksson

Stefnumotun og
alpjodasamskipti

Hérdur Halldérsson
Fjarskipta- og
postpjonusta

Arszll Baldursson

Rekstrardeild

Magnus E. Finnsson Kristin Hafstein Adalheidur Ranarsdottir Maria Jonsdéttir

Taeknideild
B N S

Gudmundur Olafsson  Hardur R. Hardarson Porir Gardarsson Hjalmar Arnason

Haraldur Rafnar Oskar Seemundsson Einar M. Pordarson









